ORDINANCENo. _ % |2~

AN ORDINANCE OF THE TOWN OF NACHES AMENDING NACHES MUNICIPAL CODE
CHAPTER 5.04: BUSINESS LICENSES

WHEREAS, the Town of Naches previously updated Naches Municipal Code (NMC)
Chapter 5.04 Business Licenses in 2018 via Ordinance 740; as required by EHB 2005 during the
2017 legislative session; and :

WHEREAS, the 2018 updates included adding new section “5.04.035: Threshold with
Fee-Free Business License/Registration Only” requiring business owners conducting a minimum
of $2,000 worth of business within Town limits to obtain a business license; and,

WHEREAS, recent legislative changes require an update to NMC 5.04.035 increasing the
$2,000 threshold to $4,000; and,

WHEREAS, every four years thereafter, the threshold will have an automatic periodic
increase based on cumulative inflation; and,

WHEREAS, the rates of inflation will be calculated using the Consumer Price Index-U
(CPI-U) Western for June of each year compared to the previous year for the previous four years;
and,

WHEREAS, the rate of inflation will be calculated as zero capped at 5% per year or 20%
over four years if inflation exceeded those amounts; and,

WHEREAS, to make the threshold easier to administer, the cumulative inflation amount
will be rounded to the nearest $100.00; and,

WHEREAS, the Town Council of the Town of Naches finds that good causes exists;
NOW THEREFORE,

BE IT ORDAINED BY THE COUNCIL OF THE TOWN OF NACHES,
WASHINGTON, AS FOLLOWS: the Town Council of the Town of Naches, Washington does
ordain as follows:

Section 1: NMC 5.04.035 shall be amended to read as follows:
5.04.035 Threshold with Fee-Free Business License/Registration Only.

For purposes of license requirements under this chapter, any person or business whose
annual value of products, gross proceeds of sale, or gross income of the business in the Town is
equal to or less than $4,000-and who does not maintain a place of business within the Town, shall
submit a business license registration to the Town.

Section 2: New section 5.04.035(A) shall be added to read as follows:

(A) To the extent set forth in this section, the following persons and businesses shall be exempt
from the registration, license and/or license fee requirements as outlined in this chapter: (1)
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Any person or business whose annual value of products, gross proceeds of sales, or gross
income of the business in the Town is equal to or less than $2,000 and who does not maintain
a place of business within the Town shall be exempt from the general business license
requirements in this chapter. The exemption does not apply to regulatory license
requirements or activities that require a specialized permit.

Section 3: New section 5.04.035(B) shall be added to read as follows:

(B) Beginning January 1, 2025, the threshold amount is $4,000. The threshold amount will be
adjusted every forty-eight months on January 1, by an amount equal to the increase in the
Consumer Price Index (CPI) for “West Urban, all Urban Consumers” (CPI-U) for each 12-
month period ending on June 30 as published by the United States Department of Labor
Bureau of Labor Statistics or successor agency. To calculate this adjustment, the current rate
will be multiplied by one plus the cumulative four-year (forty-eight month) CPI increase
using each 12-month period ending on June 30 of each prior year, and rounded to the nearest
$100. However, if any of the annual CPI-U increases are more than five (5) percent, a five
(5) percent increase will be used in computing the annual basis and if any of the annual CPI-
U decreased during the forty-eight month period, a zero (0) percent increase will be used in
computing the annual basis.

PASSED BY THE TOWN COUNCIL OF THE TOWN OF NACHES, WASHINGTON

this 11th day of August, 2025.
R i48 /] BC‘J S C
Bill Davis, yayor
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Attest:

Mic(ael Shinn, Attorhey

Approve as to Form 7
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